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Current Trends in the Cotton Industry

Ey Bdward T. Plekard, Chiaf, Taxtils Divieion

Tha pogition of cotton in the aronomic acheme of the
United States hordly nesds emphosis.
persons dexiving a livelibood in the production and dise
tribution of eotton, the importance of the fiber in our
expert trade, end its utilizotion as the raw materiol of
cna of our leading manufacturing industries moka
cotton perhnps the most significant agricultural com-
modity that the country producss.

The value of the cotton crop is the mejor determining
factor in the purchasing power of the populeiion in
the Southern States. In 1934, the total value of lint
produced smounted to $612,802,000 and the volue of

cotionseed to $154,070,040, making a total of §767~

772,000. In former yeara the value of colten produced
reached much higher figures; in 1928, the combined
value of lint and seed wae §1,529,000,000 and, in 1929,
it wos $1,445,000,000,

United Stades Shara of World Cptten Productlon Eelow
Pre-War Avernge

The average amnual cotton crop, excuding Ymiers,
for the 5 years prior to 1954 was 14,380,000 bales, The
1926 crop, amounting to 17,977,000 bales, was the
largest ever produced in the United Stotes, and the
smallest crop during the past 39 yemrs was in 1821
when the rovagea of the boll weevil cut the producfion
to 7,854,000 boles,

Daning the 5-yeer period ended with the cotion
scason 1933-34 the annual qutput of Americon cotlon
wos 56 peroant of the world tatal, wheraes durng the
5 years preceding the World 'War it was 02 percent of
the world total. This has besn brought shout mainly
by on increase in producion in other ¢ountries. Al-
though recent production in the Umbed States has
been nbout 19 percent above thot of the pre-war
period, production ouizide of the United Stntes ho=
been obout 45 percent nbove the pre-war level. The
Amearionn crop of 1834, which amaunted to 9,472,000
beles as & result of curiniled screage and adverse crop
conditions, was only chout 43 percent of the world
crop. ‘This was the frst time since the Civil War that
the United States output was less than holf of the
world tofal.

Foralgn Morkets Toke Mora Than Salf of Prodwcthocn

Shipments of raw cotton to foreign countries repre-
sented 57 pereent of the Awmsrican orop during the
post 10 yeers, The export market for our siaple is,
therefore, of relatively groater importance than is the
domastic market and, sines cotéon ie our premier
cosh crop, the comnaction betwoen the purchosing
power of tha South and conditions in the eotion peods
markets of the world is obvious.

VWhile chenges in our cotton exports in 1934, re-
sulting partly from the exchange regulations and other

The numhber of

instrumentelities of nationelistic sconomic policies in
Euvropa and, perheps, to some extond wlso fiom somna
festures of our cotton-conirol program, have not
crystallized Suto o definita trend, ther have been
martked in the past year. A variety of fnotors have
undoubtedly influenced this movement. Shipmenta
declined from 8,353,000 bales in the calendar yesr
1333 to 5,753,000 haolea in 1954, n decresse of 2,600,000
bales or 31 perceat. Tor the fitst 4 months of 1934,
shipments totaled 1,497,000 hales ngainst 2,304,000
bales for the corresponding months of 1934. The
scival comsumption of American coitom in foreign
couniries was not 8o low as indicated by the export
firwros, inasmuch ae substantial quantities of Americon
cotton wers withdrawn from local stocks,
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Hedueed shiproents to Germany in 1934 and the firat
4 montha of 1035 may be accountad for chiedy by
tha stringent limitntion of dollar exchangs for cottom
purchases, In the case of the United Kingdom, soms
American cotton bas besn repinsed by Brazilian sotton
which has been imported in much [arger volume than
heratofore, owing to the record eotton erops in Brozil;
Indian cotton was also used to a greater exient. In
Franse and Ttoly the decline is to bes aceounted for,
in the main, by rather unfavorable conditions in the
cotton monufneturing industry, while Japan imported
lorger quantities of Indian colton ns o reault of tha
Indo-Jupanesa sgreement and lowar relative prices for
that rotton.

Cobton exports repreceni the lorgest single item in
the merchandice axports of the United States. Thuriug
the past 10 yetrs the value of cotton exports veried
from 12 paercent {1930) to 24 percent (1923) of tha
tatal valne of nll merchandiss sxported.

Cotton Conavmption [n the United States

Duying the & years ended July 21, 1834, United
Statas consumption of domestic cotton averaged about
5,500,000 boles nanusily and in the preveding 5 yonts,
ahout 6,500,000 balea anounlly, During the post 10
yenre the moximum consumpsion was 6,881,000 bales
in the crop year 1026-27 and the minimum consump.
tion was 4,744,000 balas in 1831-32.
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" The bull of the cotton uesd by the cotton manu-
facturing indvstry of the United States goes to mills
in the cotton prowing States which tale about three-
fourtha of the total, the reat being consumed mainly
in the New England States.

Comparing the 5-year period 1020-30 to 1633-34
with the preceding § yeors, consumption of American
cotton outside of the Unhifed States deelined from an
average of 8 260,000 to 7,500,000 bales, wharans tha
consumption of other éotton ineressad from 9,694,000
to about 1100000 bales. Tt is interesting that, in
spite of the depression, consumption of all eotton
outside of the United States ineraased from 17,960,000
balee during the period 1824—35 to 193820 to
18,600,000 bales during the past 5 sessons, while con-
 sumption in the United States ehowed o congidernble
decline. Thig can he partially accountad for by the
more stable demand for eotton goode in foreign coun-
tries, owing to the fact that in these countries cotion
gonds Teprasant mainty articles of wearing npparel, the
purchnsea of which are generelly on n hand~-to-mouth
basis by consumers with relniively small reserve pur-
chnsing power. In the United Stotes, on ihe other
haod, cotton is usad to = mnmdm’ubla extont for
industrial purposes,

Catton Prices More Than Douldsd From Depression Low

Cyiton iz o world commodidy and ita price is sensi-
tive to world economic forces that affect demand, as
wall o Lo olimetic and other fnctora that nffect supply.
Quotntions for Americon cotton represent the price for
Middling Upland #-ineh cotton nad pricee for the
numercus other grades and staples are determined by
differentials sbove or balow this basic prica, The
averaga monfhly prica of cotton at New Orlonna
rangad, in $he past 10 years, from about 26 cents in
Mexreh 1925 to 5 cents in Jume 1932. The highest
gvernge price for the cotton senson during this period
woa 24 cents in 1924-25 and the lowest was 6 conis
in 1031-22. In 1932-33 the prica was over 7 cents
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and in 1933-34 it was about 11 cenfs. Current
quotniions are betwean 11 and 12 cents.

Government Afd to Cotton Growers

Although cotton prices are among the most aensi-
tive commadity prices, adjustment of produetion to
world demnnd is not easy, owing to the large num-
ber of growers, uncontrollable climatio conditions snd
the sonsonal nature of farm cperetions. As & result,
the cotton farmer frequently faces very low prces
which cauze o demsnd for government relief. This i=
true nod only o the United Stnies but in other coun-
tries aa well. In Epypt, for example, the government
frequently comea to the aid of the cotion farmer by
morket operations or loans to growers. The Unibed
Stetes Federal Farm Board, formed in 1924, axtendad
losus to cotion cooperstives in order éo emable them
to hold cotton far more favorable prices.

The agricultural adjustment program, begun in 1033,
ia o mora comprehensive system of assistonce to cotton
erowers as well a3 to producors of other farm products.
The purpoes iz to control the volume of cotton pro-
duction through agreements with individunal growers
in order to meintain a profilable income forr the farm-
ors, With the indusemant of rentsl or benefit poy-
ments, the Seoretery of Agriculturs in the summer of
1933 secured sgresments from more than 1,000,000
cotton growers (who planted more than 38,000,000
acres in the years 1928-32) to plow under more than
10,000,000 acres of the cotton and to raduce plantings
in 1534 by 40 percead from the base ncrengs. The
curtodlment program for 1925 provides for o 25 per-
cont Tedustion ih acvenza, In order to insuve that
the erop would not sxeesd the limits demred, the
Bankhead bill whish provides a tex on ginnings abave
n cortain quots was enacted inta law in Apiil 1943
and beoame effective for the 1934-35 senson.

The vental end benefit paymeats to the cotton
growers {from the begiooing of the program in August
1933 to the end of February 1055 totaled $221,182,000.
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The funda for theas henefit payments nre obtained
from a processing tax of 4.2 cents par pound on raw
eotton purchased by cotton mille. For the above
period the tax collected npgregated $210,447,000, n-
cluding $50,000,000 of floor taxcs, $11,683,000 eom-
pensatory taxes, and $556,000 ginning tnxes,

Cotton Manufacturing in the United States

Conditions in the colton manufacturing industry
are far from eatisfactory. The situstion in Aprnl
1985 resulted in the sppointment of 4 Cabinet com-
witiee by the President to investigate nod study the
whole problem. For moré than 2 wesks menufae-
turers, merchantz, and officials for the eotton manu-
fecturing States appeared befora ths committes
and presentod their cnaiysiz of the ndverde factors
with which the industry has Lad o contend and to
avggast ramedial setion,

Soma of the more important subjects and recom-
mendatione presented for discussion wera; Discon-
tinuoiion of the processing tnx 08 a method of securing
funds nacessary for benefit payments to cotton farne.
era; recovery of export morkets for cotton products
through governmenial fingxeial assistance; curtail-
ment of estton poods imports which in bleached
fobrics for the firat quarter of 1935 ware stated o
represent & considerable percentnge of the domeetie
production of eompetitive types; sliminotion of wage
differantials betwesn New England and the South for
the purpoze of ensing the competitive situation; ad-
justment of the capital structure; age and efficiency
of machivery; and merchandizing and morketing
practices. _

It iz not possible to discuss the points of view pre-
aemiad on these different matiers, except to suggest
that it woa quite evident that from the standpoint of
consumption of products, employment, nnd the
fingneinl position of the industry, serious considerntion
ie justified. Sifting tha so-called emergency problems
from those of long-range fundamentsl cherncter is, of
courss, eseentisl before remedinl messnres may be
formulated.

Trend of Operatlons Over i1 Decada

In considering the eurrent situntioa, the sceampony-
ing toble assembled by the Associntion of Cotton
Taxtila Mearchonts of Naw York, presenting the trend
of the roajor statisties of the cotton manuisciuring
industry, iz illuminating, The eslient polnta indi-
cated in this table nra the decranse in spindles, in
cloth produection, and in foreign salee of cotion cloth,
The number of epindles in place hns declined pro-
greasively since 1925. By the and of 1934, the decline
in spindlss smounted to 7,010,000, or 18 peroent of
the pumber in plece In 1925. Annual cloth produs-
tion for the 5 yeors 1930-34 averaged 7,067,000,000
square yards, compared with §,235,000,000 yoards in
fhe preceding S-year period, an avernge annual loss
of 1,188,00G,000 yarda,

Jupe 1045
Forelgn Trade itn Gotton Cloth

Exporis of eotton goods, although representing only
about 6 percent of domestic production during the last
decads, hove nlways been regarded aa nn essential part
of the market. .

The losa of expari trade in cotion cloth in recent
years in attributable mainly to keen foreign price
competition combined with reduced demnnd for cotton
piece poods in meny importans consuming markets and
to 5 more limited extent to ke development of locsal
cotton menufacturing industries io former expord
markets.

The trend of United States export trode in cotion
goods during recent yesis is shown in the following
table:
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Imports of soltan cloth are comparefively sntall 1o
relation to domastic producticn, as mey be seen by
reference to $able 2, Tmperts for consumption in
1034 of cownfable cotton cloths foteled 41,535,000
aquare yords valued at $6,736,000, or abont the same
as in 1933, Imporia from Japan rose rapidly in the
firat quarter of 1985 and this ineresse was one of the
eoncerns which led t¢ Government action io wppoint-
ing the Cobinet cominittes previously mentioned.
Details of the import trade, by countries, are pre- -

aented in the pcecompanying table,
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